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13 CONTINGENT LIABILITIES AND COMMITMENTS 

 

Contingent liabilities and commitments as at 30 September 2016 are described as below: 

 

(a) The Group has contracted with its industrial customers to provide property management and city maintenance 

services. The costs of providing these services to industrial customers may be higher than the fee or charges that 

the Group may be able to charge to its industrial customers. The financial effect if any, is not currently practicable 

to estimate. 

(b) During previous years, one of the customers filed a claim against the Parent Company relating to the handover of 

a property, against which the customer had failed to pay the due amounts on due dates. Initially, Appellate Court 

has issued a ruling against the Company, subsequently the Company filed an appeal with the Supreme Justice 

Council against the ruling. The Supreme Justice Council directed the Company to write to the Royal Court. During 

the three-month period ended 30 September 2016, the final verdict has been issued in favour of the customer. 

Accordingly, a loss of SR 83.4 million resulting from sale of development property has been recognized in the 

consolidated statement of income. 

(c) The Company has also provided two corporate guarantees to commercial banks to allow PDC to secure Shariah 

compliant commodity Murabaha facilities (note 6). 

(d) The Group has outstanding commitments related to future expenditure for the development of KAEC, amounting 

to SR 1,863 million (2015: SR 2,745 million).  

 
14 SEGMENTAL INFORMATION 

 

Currently, the Group is principally involved in sale of plots and apartments and villas in KAEC and in providing certain 

ancillary services such as hospitality, education and lease, which are not significant to the entire Group's business. 

Accordingly, the management believes that at this stage, the Group's business activity falls within a single business 

segment which is subject to same risks and returns and non-disclosure of segment information may not affect the decisions 

of the users of these interim consolidated financial statements. 

 

15 APPROVAL OF THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS 

 

The interim consolidated financial statements were approved and authorised to issue by the Board of Directors on  

17 October 2016, corresponding to 16 Muhurram 1438H. 

 


